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PROCESS 
  

Front Page 

 

 

Preference Page 

 

  

 

   

Doing white-brand here 

by changing logos, 

pictures and texts in 

this page 

 
Input the answers 

here and the efficient 

frontier changes 

automatically 
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Allocation 

 

Performance 

 

 

 

Customized asset mix is 

determined by the 

answers to the 

Preference page 

The resulted 

portfolio beats 

the benchmark by 

wide margin, both 

in bull markets 

and bear markets 

The added value of IA is clearly 

conveyed to the clients, with 

the resulted portfolio beating 

the benchmark by wide 

margins, both in bull market 

and bear market 
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Portfolio 

  

 

Detail portfolio is 

listed here 
MER is much lower 

than that of mutual 

fund portfolio 

The risk of the portfolio is also 

lower, leading to less chance to 

loss money in any given year 
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HOW TO USE 
 

Objective 

RiskFile ETF Composer is designed for investment professionals to execute 

portfolio construction for their clients. 

Á ItΩs not to substitute financial planning, but to enhance financial 

planning 

Á ItΩs not to substitute return object and risk tolerance level assessment 

and other clients information collecting process 

Á It should be used together with other financial planning software or 

services 

Input  

The Composer should be used after IAs have accomplished the process of 

information collection and investment object/risk preference assessment. Based 

on the information acquired and the communication between the IAs and the 

investors, following questions should be answered:  

Á WhatΩs the size of the planned portfolio?  

Á WhatΩs the investment return object of the investor?  

Á Related to the question above, whatΩs the risk tolerance level (also 

considering the time horizon issue) of the investor?  

o By changing the answers to the two questions above, the 

shape of the efficient frontier would not change while the 

optimal portfolio would move alone the curve of the 

frontier.   

Á IAs and investors can decide whether they would like to have the 

portfolio managed the way thatΩs adaptive to the macro 

environment.  

o If the answer is no, then the portfolio will be a static one, 

exhibiting little changes in a time horizon of one years.  
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o The model to support this static portfolio is based on the 

return expectation of various asset classes of next five years. 

The optimal re-balance frequency would be once a year. 

o If the answer is yes, they can choose to what extent they 

would like to have the portfolio responding to the changing 

macro environment.   

Á The higher level they choose, the more the portfolio 

adaptive to the return expectations of the various 

asset classes in the next 12 months.  

Á The optimal re-balance frequency would be once a 

quarter. 

Á IAs and investors can further decide whether they would like to 

have the portfolio managed the way thatΩs adaptive to the tactical 

situation. 

o If the answer is no, the cyclical movements of the capital 

markets would not counts in.  

o If the answer is yes, they can choose to what extent they 

would like to have the portfolio responding to the cyclical 

movements of the capital markets.   

Á The higher level they choose, the more the portfolio 

adaptive to the cyclical movements of the capital 

markets. 

Á The cyclical movements of the capital markets 

typically last for several months.  

Á The optimal re-balance frequency of the portfolio 

which responds to the tactical situation would be 

bi-monthly or monthly.  

o Change answers to question 4 and 5 would change the 

shape of the efficient frontier. 

Á IAs and investors can further decide whether they would like to 

participate into active management of bond, sector and country 

exposure and selection.  

o If their answer is no, the portfolio would only constitutes of 

basic ETFs.  
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o If their answer is yes, they can choose to what extent they 

would like to active manage the exposure in bond, sector 

and country.  

Á The higher level they choose, the more positions 

the portfolio would hold and the more the portfolio 

involves into active selection of the individual 

positions.   

Output 

 

IAs and investors can use the results shown on page άPortfolioέ directly, 

utilizing ETFs as the investment vehicle, or they can use it as a model 

portfolio to instruct a portfolio of traditional mutual funds.  
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 INVESTMENT PROCESS 
 

 

Macro model 

 

RiskFile proprietary macro model studies the directional reaction pattern among 

28 key factors, i.e., inflation, interest rate, risk premium, GDP, industrial 

production, etc. The model uses the monthly data since 1962 to run directional 

regression. This enables the model to compare current macro situation to those 

of the most comparable historical times. Directional projections are made 

accordingly, on which the macro level predictions are based.  
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(Example of RiskFile macro projection: Real GDP 2009.08) 

 

Capital market projection 

Returns and risks of various asset classes for the next 12 months are assessed 

based on the macro projection. ItΩs updated monthly.  

 

Optimal portfolio construction 

RiskFile introduces the optimal asset allocation algorithm as a major 

breakthrough in the industry.  

Á There is basically no progress in past 40 years regarding optimal 

portfolio algorithm. Mean-Variance algorithm does not work because of 

its over-sensitivity to assumptions and unrealistic results.  

Á New techniques like Black-Litterman algorithm ŘƻƴΩǘ ƛƳǇǊƻǾŜ ƳǳŎƘ. 

Our innovative algorithm is based on profound academic research and 

complicated mathematic techniques:   

Á It's designed to minimize the chance of absolute loss and relative loss by 

considering the interactive impacts among various asset classes to 

achieve highest returns with one unit of risk taken.  

Á Compared to the other traditional algorithms, ours is much more robust, 

realistic and prompt in responding to changes in the economic and 

investment environment. 
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(Example of RiskFile optimal portfolio construction) 
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HOW TO SUBSCRIBE 
 

Subscription fee 

First month free, $499 flat monthly after the free trial ends. Subscribers can cancel the 

subscription anytime in and after the free trial period.  

Working flow 

 

Go to RiskFileΩǎ ǿŜōǎƛǘŜ ǘƻ ŎƭƛŎƪ ƻƴ ǘƘŜ ά{ǳōǎŎǊƛōŜέ ōǳǘǘƻƴΣ ǳǎŜǊǎ ǿƛƭƭ ōŜ ŦƻǊǿŀǊŘŜŘ ǘƻ 

paypal to complete the subscription process , after which users will be required to 

supply a user name and password.  The user name and password will be required to 

access to the service of RiskFile every time when using the RiskFile Composer, which can 

ōŜ ŘƻǿƴƭƻŀŘŜŘ ŦǊƻƳ wƛǎƪCƛƭŜΩǎ ǿŜōsite. 

 

For more information, please refer to company website: www.riskfile.com  

RiskFile Wrbsite 
Subscribe

Paypal Pay
Supply User 

Name & 
Password

Download 
RiskFile 

Composer

Using 
Password to 

Access

http://www.riskfile.com/

